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Title The Absent Anchor: A Share Is a Holding Positioned by
What Never Arrives

Abstract What is a share of stock? Three standard answers are
available: it is the certificate or the book entry; it is a traceable title
descending from the issuer; it is the redeemability conferred by
exchanges and clearing systems. This paper rejects all three and
identifies their unspoken common premise——that the identity of a
holding can be read off, at a given moment, from one thing alone. It
proposes instead that a share is a holding positioned by an absent
anchor: an item never held by anyone and never meant to be
delivered, relative to which price, rights and identity are all located,
and whose actual arrival extinguishes the holding it anchors. A
modal-free diagnostic question is offered——when was the last time
this holding was actually resolved down to a specific unit, and
whose standing changed as a result?——together with a countable
measure, the back-identification rate g. A preregistered test against



U.S. Securities and Exchange Commission filings supports one
hypothesis, refutes a second on the author's own data, and shows
that the field required by the third does not exist. A share is not
badly recorded property; it is an entity positioned by an absentee,
which is why every governance effort aimed at better records has
failed.

Keywords absent anchor; back-identification; fungible bulk;
identity of a holding; positioning item; extinction upon arrival
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Abstract

What is a stock price? The standard answers—an executed
transaction price, an aggregation of information, a discounted claim
on future cash flows, or the observable residue of microstructural
frictions—share an unstated premise: that behind the number there
exists a quantity independent of the reading procedure, so that the
only question is accuracy. This article confronts that premise with
three distant bodies of practice: the calibration of climate proxies in
dendroclimatology, the distinction between endpoint and
equivalence point in titrimetry, and metamerism in colour science.
Each independently overturns the premise. A proxy is not the



quantity it stands for; it acquires meaning through a calibration
period, and the calibration may fail outside that period without any
internal signal. What is observed is always the endpoint, never the
equivalence point. And metameric matching shows that equality
between two readings is not a property of the objects but a joint
property of sample, illuminant and observer. The article therefore
proposes that a stock price is not a price but an act of comparability
assertion, and names the evidence that licenses that act the
comparability warrant. The warrant is consumed at each recording
and leaves no field. One consequence follows immediately: every
division of two prices to obtain a return presupposes an unexamined
warrant. A pre-registered empirical run using the 2001 U.S.
decimalization as a cut point returned unfavourable results, and the
stronger claim was withdrawn accordingly.

Keywords: stock price; comparability warrant; proxy calibration;
metamerism; returns
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Title Undecidable Trades: Why "How to Trade Stocks
Profitably" Is Only Half Answerable

Abstract Prevailing answers to how one should trade
concentrate on three places: forecast better, execute more
consistently, control costs and position sizing. All three share an
unstated assumption——that the correctness of each individual
trade can in principle be determined ex post given a long enough
record. This paper argues the assumption is false, and specifies
where. There exists a class of trades that are genuinely executed
and settled, indistinguishable in the ledger from any other, yet
whose outcome cannot in principle be separated at the individual
level from the outcome of not trading: the counterfactual is missing,
not merely under-sampled. These are undecidable trades; their
share is u. Using public daily industry-portfolio data from July 1926
to June 2026 (1.22 million trade-instances) under a preregistered
protocol, u is remarkably stable at 0.427-0.455 across holding



periods, differing by at most 0.011 between the first and second
halves of the century; and the fraction of undecidable trades
recorded as profitable rises from 0.546 to 0.752 with holding period
——such trades are not merely undecidable but systematically
booked as successes. Two results unfavourable to the paper are
reported: the rise of u with horizon is only 0.028 against a
preregistered threshold of 0.05, and the one-day figure of 0.546
falls short of the preregistered 0.55. The paper offers no profitable
method, and explicitly predicts that following it will not by itself
produce profit. It offers a gate that comes before win rate and costs:
remove from the learning loop the trades that cannot produce
evidence, because they supply nothing to learn from while
consuming load life and exposure budget.
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Abstract The question "how can one invest so as to be
guaranteed against loss and against traps" is usually answered as a
problem of method: inspect more finely, diversify more widely,
impose stricter discipline. This paper argues that all three answers
occupy the same position and therefore share a blind spot. Taking
three judgment traditions unrelated to securities investment as
references——acceptance sampling in industry, live trapping in field
ecology, and land release in humanitarian demining——one finds an
object with the same shape in all three, and with an entry in none of
them: the stretch between the completion of a judgment and the
occurrence of the next inspection. The paper names it the
unexamined stretch and argues that it is defined not by how long a
holding is held but by what triggers the next inspection. A pre-
registered test on institutional quarterly holdings (1,000 filers; 3.07
million position-quarters) rejected two of four hypotheses, one of
them in the opposite direction; this result deleted a stronger claim
and changed the definition of the reading. The paper offers no
method guaranteeing against loss, and holds that such a guarantee
cannot in principle be delivered.



Keywords unexamined stretch; inspection trigger; change of
use; residual risk; land release; acceptance sampling; trap response
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Abstract Discussions of equity concentrate on how it exists,
persists, and is needed; few ask directly how it stops. Taking three
traditions of terminal judgment unrelated to securities——the
migration of death criteria in forensic medicine, the three stages of
creep rupture in metallurgy, and deselection in library science——
this paper argues that the zeroing of a share is not the endpoint of a
continuous decline in value but the cessation, on some particular
register, of the condition that it can still be taken over by someone;
and that which register, under which criterion, makes that judgment
is chosen rather than discovered. The resulting reading is criterion
dependence k: the spread between the moments at which one and
the same entity is judged "no longer on the books" by different
registers. A pre-registered test on the full index of U.S. securities
filings found, among 2,589 delisted entities with all three registers
present, a median k of 74 days, a 90th percentile of 944 days, a
maximum of 2,847 days, and zero cases in which all three registers
agreed on a single day. All four hypotheses passed, one only



marginally, deleting a stronger claim. A non-pre-registered finding is
harder still: 45.7% of delisted entities have at least one register that
never recorded their death at all.

Keywords criterion dependence; takeover condition; register;
deselection; migration of death criteria; tertiary creep; delisting
versus deregistration
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English Abstract

Conventional explanations for the existence of stock emphasize
financing, risk sharing, liquidity, price discovery, capital lock-in, and
governance. This article identifies a prior measurement problem. A
going concern must be repeatedly revalued by markets, yet the firm
cannot issue securities, redeem capital, sell assets, or transfer
corporate control every time a new market judgment is produced.
The article defines an issuer-inert valuation event as a completed



arm's-length transaction in already-issued common equity that
generates a new executable market price without requiring the
issuer, as a condition of that price formation, to undertake a
contemporaneous financing, redemption, corresponding asset sale,
or transfer of corporate control. The concept is distinct from price
discovery. Price discovery concerns the formation and informational
content of prices; issuer-inert valuation concerns the organizational
disturbance required to generate a market-backed valuation
observation. Stock creates a tradable boundary through which
investors can repeatedly price claims on a continuing enterprise
while the enterprise itself need not transact each time. Yet the
process is not permanently non-invasive: prices may be noisy and
can subsequently feed back into financing, investment, governance,
and control. Equity markets thus create a temporal sequence of
"measure first, intervene later if necessary." The proposal should be
rejected if the distinction has no incremental explanatory power
beyond established theories of liquidity, capital lock-in, price
discovery, and financial-market feedback.

Keywords: equity; issuer-inert valuation; price discovery;
secondary market; market measurement; feedback
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English Abstract

The Handoff of an Unsettled Future: Why Does a
Market Need Stock?

Abstract: Conventional accounts justify stock by pointing to
financing, diversification, price discovery, residual claims, or
liquidity. Yet bonds, funds, insurance, partnerships, and prediction
markets can reproduce parts of these functions. They therefore do
not identify what makes stock institutionally irreducible. This article
triangulates three distant mechanisms. Corporate law separates an
investor's exit from the withdrawal of productive assets. Distributed-
systems theory shows that membership can change safely only
when committed state survives reconfiguration. Reliability



engineering explains why open-ended shocks require a loss-
absorbing layer that can degrade without forcing the whole system
to terminate. Taken together, these mechanisms overturn a shared
but usually unspoken premise: that the exit of a holder may be
treated as settlement of the enterprise. The article argues that stock
is neither merely a financing certificate, a diversification device, nor
a price-discovery instrument. It is a standardized seat through which
an unenumerated productive future can be handed from one bearer
to another while the operating state of the enterprise remains
intact. This object is termed a "tradable unsettled future." The
article develops a two-by-two taxonomy, proposes an Unsettled-
Future Handoff Rate (UFHR), specifies falsification tests, and derives
reverse constraints concerning liquidity, governance
synchronization, and moral hazard. The resulting account shifts the
foundational question from how capital enters a firm to how
collective production continues when individual commitments must
remain reversible.

Keywords: stock; unsettled future; capital lock-in; membership
reconfiguration; graceful degradation; market continuity
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Why Does a Market Need Stocks? Stocks as
Settled Incompletions

An Interdisciplinary Study of Membrane
Interfaces, Dynamic Consensus, and Digital
Authenticity

Abstract

Financing, risk sharing, and price discovery do not by
themselves explain why markets need stocks, because loans,



bonds, partnerships, insurance, funds, and derivatives can perform
each function in part. This article asks a narrower question: when
productive projects outlast the willingness of individual investors to
remain, future contingencies cannot be fully enumerated, and
current trades still require final settlement, what institutional object
separates investor exit from the withdrawal of productive capital?
Three distant mechanisms are compared: non-fusing membrane
contact sites in cell biology, overlapping configurations in
distributed consensus, and provenance-based authenticity in digital
preservation. Together they overturn an implicit premise that
transaction finality requires the future content of the transacted
object to be closed. The article conceptualizes stock as a "settled
incompletion": title, payment, and registration can be finalized in
each transfer, while residual returns, governance responses, and
organizational duration remain open to unknown futures. Stock
thereby creates a holder-replaceable continuity position through
which owners may change without reopening the issuer's core
productive commitments. The article operationalizes this
mechanism through a non-restart succession rate, distinguishes it
from liquidity, residual-claim, capital-lock-in, entity-shielding, and
incomplete-contract theories, and offers falsifiable historical and
comparative tests. It also identifies reverse effects: faster
settlement, denser trading, and stronger registries may preserve a
formal shell while weakening monitoring, semantic continuity, or
substantive rights. The claim is therefore functional rather than
nominal: a market facing the joint conditions of closed transactions,
open-ended claims, and organizational non-restart requires a stock-
like institutional position, not necessarily an instrument bearing the
legal label "stock."

Keywords: stock market; settled incompletion; holder
succession; organizational continuity; settlement finality
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Lateral Discharge: Why Shares Exist —— The Sideways
Displacement of Repayment and Its Common Absence from Four
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Abstract

> Three standard answers to why shares are necessary ———
capital aggregation, risk diversification, and the separation of
ownership from control —— all skip an earlier act. What the joint-
stock form abolished was the act by which an enterprise returns a
contributor's capital. After the abolition the money still comes back,
but it is no longer paid by the enterprise; it is paid by the next



holder. This paper names such a payment lateral discharge: a
payment made between components that settles, on behalf of the
whole, an obligation the whole never assumed. It is neither liquidity
nor third-party performance: liquidity asks whether one can sell;
third-party performance presupposes a debt; lateral discharge
arises precisely where the debt has been legislated away. The
paper's criterion contains no modal terms: after this payment, is the
enterprise's principal obligation to its contributor any smaller? Six
settings yield six different answers, two of which were discovered
rather than deduced and forced a revision: an open-market
repurchase, under the prevailing cost method, is booked as treasury
stock, leaves legal capital untouched, and leaves the shares
available for reissuance —— it is therefore not repayment but the
enterprise temporarily taking the buyer's seat. A pre-registered test
on SEC XBRL data covering 1,193 filers rejected two of three
hypotheses and triggered the author's own invalidation clause on
the third; the ratio-form measure was accordingly withdrawn and
replaced by a classification test. That failure is itself the paper's
most robust layer of evidence: no field in current accounting or
disclosure rules records whether a given payment reduced the
enterprise's principal obligation. The freedom shares create is the
freedom to exit without destroying; its price is that one's release
must always pass through another person.

Keywords: lateral discharge; principal obligation; treasury stock;
irreversible assets; exit without destruction; sideways settlement
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